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Govermnent of India
Ministry of Finance

. Depariment of Reyenue
Central Board of Direct Taxes

PRESS RELEASE

Mew Delhi, 13" May, 2020

Reduetion in rate of Tax Deduction at Sonree (TDS) & Tax Collection at Source (TCS)

In order to provide more funds at the disposul of the 1
eronomic situation arising out of COVID-1
(TDS) for the following non-salaried speci

xpuyers for dealing with the

By 25% fior the period from 14% May, 2020 1o 31" March, 2021:-

0 pandemiv, the ruies of Tax Deduction ot Source
fied payrments made to residents his been reduced

Section of mature of Payment Existing Rute | Reduced I‘I.Il.‘—l
: the Ingome- of Th& frum
SN0 | fax Act 14/115/2020 to
A 310372021
1 19 Interost on Securitics 10% 7.5%
2 194 Dividend 10% 7.5%
1944 Interest other than inlerest 10% T80
3 on securities
194C Payment of Contractors | 1% (individ- | 0.75% (indi
4 and sub-contractors ual/HUFE) vidunl'HLIF)
4 = 2% (others) | 1.5% (others)
| G 194D | Insurance Commission 5% 3.75%
- | e 104DA | Payment in respect of life 5% 1.75%
LY (R L hm Wl-i-r-'!l'
| 1%4EE | Payments in respect af 10t 7.5%
7 deposits under National
C1O4F | Payments on sccount of 20% 15%
: re-purchase of Units by,
| Mutul Funds or UTI
194G | Commission, prize etc., 5% 1.795%
. *on sale of fotiery tickets
MH | Commission or brokerige | 5% 375%




e 19+_[ll'| Rent for plant and -+ 2% 5% |
i chinry
f9d-0(ly | Rent for immovablé frop- 10% 7.5%
12 o
: 194-IA | Payment for sequisition 1% 0,75%
1 o immavable property
L | 1988 | Paymentof rent by indi 5% 375%
vithual or HUF
5 194-1¢ | Payment for Joini Devel- 10% 7.5%
' opment Agreeients
1941 Fee for Professional or | 2% (FTS, cer- 1:5% (FTS,
Technical Services (FTS), | tain rayaltics, | cortain royal-
16 Rayalty, etc. cill centre) | ties, call cen-
10% (others) | tre)
: T.5% (others)
1 K Pavinent of dividend by % T8
; Mutunl Furids
194LA ;i'i:yqun!_pl_‘-{‘.‘pmpmu- 10 7.5%
tion on wequisition of in-
18  movable property
T.5%0
7.5%
|8.745% ( Indi-
vidualITUF),
22.5% (Oth-
ersh
3.75%

0.75%




3 Further, the rate of Tax Callection at Source (TCS) for the following specilied receipls
has nlso been reduced by 23% far the period from 14th May, 2020 10 31" March, 2021:-

Section of Nature of Receipts Existing | Reduced rute
" (he In= | Riile of TCS fram
SN0 come-tay 1405/2020 to |
Act | 32021
206C[1) | Sale of
{a) Tendu Leaves S 3.75%
{biTimber obtained under a fir- 2.5% 1LE75%
et Irase
(€} timber obtined by any other 2.5% 1 K75%
1 mode
id) Any other farest produce nol 2.5% 1.BT5%
hefng timber/tetdn leaves
{e) scrap 1% 00, 75%
{[) Minerals, being coal or lig- 1% 0.75%
nite or IF0R o7
206C(1C) | Grami of license, lease. ¢tc. of 2% 1.5%
{a) Parking lot
1:5%%
1.5%
0.75%
0.75%
ng the perind from 14% May, 2020
rates specified in the fable m parn |




